Answering problem questions in Law


1. [bookmark: _GoBack]Ben sees the advertisement. 
2. Is the advertisement an offer or an invitation to treat?
3. Rule or law 
· An offer- definite and clear undertaking to be bound contractually 
· An invitation to treat- invitation to negotiate 
· Advertisements generally- invitations to treat but maybe an offer if that is the intention, objectively speaking, of the offeror 
· EXAMPLE CASE IS CALILL VS CARBOLIC SMOKE BALL COMPANY 
4. Application: The advertisement is inviting prospective customers to make an offer. There is nothing in the advertisement to indicate that it is more than a willingness to trade on the part of Hardly Normal Pty Ltd. 
5. Conclusion: Advertisement= invitation to treat, no offer. 
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