Week 1: What is sustainability?

Sustainability is living within the regenerative capacity of the earth so the essential needs of present generations can be met without compromising the ability of future generations to meet their essential needs. 
· Not using up all the stuff on earth
· Not covering Earth in waste that never goes away
· Making life better for people and not worse

Macro Vs Micro 

Macro= save the world or global problems 
Micro= our own community

Causes of unsustainability 
· Loss of natural capital and other capital 
· Deforestation, pollution, lower human wellbeing 
· Power imbalance in political decision making 
· Lack of transparency mean natural resources can be destroyed for short term financial gain
· Wrong world views or values 
· Materialist and human centred thinking- nature deemed to exist entirely for human use 

Not the goal that is important 

Philosophies of sustainability 
· Requirement for the sustenance, survival or flourishing of a process and organism or a resource (this scientific theory does not designate which entities we are to sustain and which not)
· Conception A: Natural resources only have an instrumental role in the world and the main goal of sustainability is human well-being which relates to renewable and non-renewable resources 
· Conception B: certain aspects of nature cannot be substituted, those which are indispensable should be sustained regardless of whether critical to human well-being
· Conception C: focus on nature and recognition of the fact that there may be no substitute and may not be able to be renewed

Values of Sustainability

Ecocentrism= sustainability of nature itself, not related to its effects on human well-being
Anthropocentrism= focus on human well-being, where natural and manmade capitals can be completely substitutable

Is Anthropocentrism realistic?
No, it is not realistic as natural and manmade capitals are not completely substitutable since there are resources in natural which manmade cannot fully replicate. 

Do we have the technology to replicate and replace what is found in nature? 
We do have the technology to replicate what is found in nature, such as herbs, vitamins and calcium which are indeed necessity for humans, however technology hasn’t developed to the extent where it is replaceable completely. 

Impact of sustainability laws
· Organisations have moved to countries with no environmental laws 
· Cheaper production outstripped demand 
· They use marketing to increase demand for cheaper products 
· Firms need different reasons to embrace sustainability 
· Alternative mechanisms to save money, for example when oil prices had increased, firms started to look for other alternatives 
· High importance was given to reputation 

Ongoing sustainability impact 
· Firms police themselves to be more socially responsible 
· Regulations are becoming more stricter, eg; EU requires to recycle electronics 
· Investors are involved 
· Employees are looking for sustainability track records 
· consumers impose a huge pressure on the company to do the right thing 
· Is the core business strategy, the entire company is involved in CSR
· Investing in efficiency to cut waste and save energy 
· Whole company worked on sustainability strategy
· Eliminated GHG emissions
· Carbon neutral carpets

Where does Accounting fit in?
· Can we manage what we don’t measure?
· Accounting part of the major information systems of the business. 
· Can accounting be modified to help foster sustainable development or should a new form of accounting be devised?
· Integrated Reporting

Reasons for sustainable accounting
· Intrinsic motivation for managers 
· Greenwashing 
· Mimicry and industry pressure 
· Legislative pressure, stakeholder pressure and ensuring the licence to operate
· Self-regulation
· Corporate social and ethical reasons
· Managing the business case for sustainability 





Week 2- Theories and Sustainability 

What is a theory?
· belief or principle that guides actions or behaviour
· it’s an idea or set of ideas that is intended to explain something 
· set of principles on which a subject is based or ideas that are suggested to explain a fact or event 
Why we need to know the theories?
· They inform decisions about 
· Tax
· Interest rates 
· Education
· Global warming 

There are two types of theories:

1. Positive theories 
a. Companies are viewed as the total of the contracts they enter into
b. Belief that as these contracts dictate business of companies, core driver of success is efficiency 
c. It examines real life occurrences 
2. Normative theories 
a. Recommend what should happen; what ought to be 
i. Based on a theoretical principle 
ii. More of a deductive process than positive accounting theory 
iii. Starts with the theory and deduces to specific policies 

Legitimacy Theory 
· Normative theory: should consider the social contract 
· Also, a positive theory because it can explain corporate action 

Institutional Theory 
· Positive theory, influenced by the institutional environment 

Stakeholder Theory 
· Normative theory: What stakeholders should a company consider 
· Positive theory: managerial stakeholder theory- identify those stakeholders with the most power 

Shareholder theory (Agency Theory)
· Positive theory
· Focuses on manager/shareholder relationship 

Human rights Theory 
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Normative Theories


Teleological


Ethical Egosim 


Utilitarianism


Deontological


Rights Theory


Justice Theory


