ACC1100 Introduction to Financial Accounting 
2018, Semester 1
Exam Feedback 

Overview of the unit
The unit comprised Five (5) pieces of internal assessment (50%), plus the final examination (50%). 
This semester, fourty (40) or 5% of students failed the unit because they did not meet the exam hurdle requirement of attaining a mark of at least 50% in the final examination. 

Grade Distribution per Assessment Task

[image: ]

Students who did not sit (DNS) the exam are accounted for as N grades, which in this unit accounts for three percent (3%) of enrolments. Some students recorded as DNS may subsequently receive a deferred (DEF) once outcomes of applications for special consideration have been determined. 
The final exam
The final exam comprised six (6) questions. The following statistics relate to the final exam papers that were marked (thus, it excludes DNS students).



Summary statistics per question
	 
	Q1
	Q2
	Q3
	Q4
	Q5
	Q6
	Exam Total

	Marks available
	11.00
	9.00
	12.00
	8.00
	14.00
	6.00
	60.00

	Min
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00

	Max
	11.00
	9.00
	12.00
	8.00
	14.00
	6.00
	60.00

	Median
	9.50
	7.00
	9.00
	6.50
	12.50
	4.00
	47.00

	Average
	8.93
	6.13
	8.49
	5.72
	11.15
	3.70
	44.02

	Standard deviation
	2.30
	2.62
	2.23
	2.21
	3.34
	1.71
	11.63



Qualitative Comments 
[bookmark: _GoBack]Overall, students performed at about the same level as in previous semesters in the final examination in terms of pass rate. In particular, students answered Q1 and Q5 very well.  Comments on each question are as follows: 
Question 1 – Leases
Overall most students performed very well in this question.
The question required preparation of a lease schedule and some students missed the last line of the schedule showing the residual payment.

Journal entries were required and the most common error was a lack of justification using the rules of the Accounting Standard in terms of the depreciation period chosen. 

A balance sheet extract was required and some students either did not show the current and non- current portions of the lease liability on the Balance Sheet or showed the wrong figures.

Question 2 – Revaluations and Impairments.
Almost all students attempted question 2, and the question was answered fairly.

Common mistakes:

In part (a), when applying the revaluation model, some students forgot to write back the accumulated depreciation. Further, a common error was to wrongly compare CV with RA which clearly was confusing the two models.

In part (b), the most common errors involved not knowing the definition of recoverable amount or not using the accumulated impairment account.

In part (c), most students who lost marks did not reverse the previous revaluation expense amount correctly.

Question 3 – Conceptual Framework
Students who attempted this question performed well.  
Common issues in student answers to this question were: 
· Incorrect analysis of the definition criteria.
· Incorrect analysis of the recognition criteria.
· Failure to correctly critically analyse and identify the appropriate element in part b. 
· Forgetting to conclude on the definition and recognition criteria separately.

Question 4 Inventory Costing 
This question was very straight forward yet the results were only fair.
Errors were in the following areas:
· Students omitted appropriate justifications for their answers.
· There was no reference made to the Standard in their justifications.
· Students failed to identify the costs to attach to opening inventory.
· The transportation out to the department store was included as a purchase cost rather than a cost to sell. 


Q5 - Balance Day Adjustments
Overall, question 5 was generally very well answered. 

In terms of the expense versus asset approach, it appeared that the most common error was not reading the question correctly. 

For the four journal entries to calculate COGS, students made errors with the DRs and CRs in both COGS and inventory.

The doubtful debts issue was either handled very well or very poorly, indicating that some students did not study this area. Most students handled the bad debt write-off but the main calculation of doubtful debts was the most common error in that students did not update the Accounts Receivable and Allowance for Doubtful Debts opening balances with the write off of bad debts before making the allowance for doubtful debts.
Often the marginal candidates do not show their workings and therefore did not score well.
 
Most students handled reducing balance depreciation well but a few students used the straight-line method and it showed that they did not read the question. 



Question 6 – Standards vs Framework or Company Accounting
Despite the choice within the question, this question was done poorly compared to the other questions.
The question on comparing standards to the conceptual framework was handled well in terms of detailing what the standards required but poorly in terms of being able to discuss and justify the consistencies or inconsistencies between the rules in the standard and the guidelines in the framework.
Some students regurgitated the comparison of standards to framework for changes in value that we covered in lectures but which was not relevant to the exam question ad simply rote learned.
The question asking for company accounting journal entries was the better performed question. The most common mistakes involved the journal entry for the final dividend. Instead of debiting retained earnings, students incorrectly debited a final dividend account.
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