Week 7: Topic 6- Completing the Accounting Cycle 	
Chapter 3

Question 12
What is the basic form and purpose of a worksheet?
The worksheet is used to make it easier to prepare adjusting entries and the financial statements. It is often prepared on a computer spreadsheet. The sets of columns of the worksheet are, from left to right, the unadjusted trial balance, adjustments, adjusted trial balance, statement of profit and loss and statement of financial position. 

BE3.6
The following would appear in the adjusted trial balance for Khanna Ltd. Indicate the financial statement on which each balance would be reported and identify the accounts that would be included in a post-closing trial balance. 
a) Accumulated Depreciation- Statement of financial position- Would appear
b) Depreciation expense- Income Statement- would not appear 
c) Retained earnings- Changes in Equity- Would appear
d) Dividends- Statement of changes in equity- Would appear 
e) Service Revenue- Income Statement- Would not appear 
f) Supplies- Statement of financial position- would appear 
g) Accounts payable- Statement of financial position- would appear

BE3.7
The required steps in the accounting cycle are listed in random order below. List the steps in proper sequence. 
1. Analyse business transactions 
2. Journalise the transactions 
3. Post to ledger accounts 
4. Prepare a trial balance 
5. Journalise and post adjusting entries 
6. Prepare an adjusted trial balance 
7. Journalise and post closing entries 
8. Prepare a post closing trial balance 
9. Prepare financial statements 
PSA 3.7
Part (a) done in excel 
b) Journalise the adjusting entries on 30 June. 
	Date 
	Details 
	Debit 
	Credit 

	30/06
	Insurance expense 
      Prepaid Insurance 
	2700
	
2700

	30/06
	Supplies expense 
       Supplies 
	4200
	
4200

	30/06
	Depreciation expense 
        Acc. Depreciation- Building 
        Acc. Depreciation- Furniture 
	2475
	
1350
1125

	30/06
	Interest Expense 
        Accrued Interest Expense 
	3150
	
3150

	30/06
	Prepaid Rent Revenue 
        Rent Revenue 
	9000
	
9000

	30/06
	Salaries expense 
        Accrued Salaries 
	1800
	
1800



e) Prepare the statement of profit or loss and a calculation of retained earnings for the quarter ended 30 June 2017, and prepare the statement of financial position as at 30 June 2017. 
SMART RENTALS LTD
Statement of Profit and loss for the quarter ending 30 June 2017
	Revenues 
	$ 
	$

	Rent Revenue 
	64200

	
64200

	Expenses 
Advertising expense 
Depreciation expense 
Electricity expense 
Insurance expense 
Interest expense 
Salaries expense 
Supplies expense

Profit/Loss
	
3000
2475
6000
2700
3150
19800
4200


	






41325

22875



SMART RENTALS LTD
Statement of Financial position as at 30 June
	ASSETS 
Current Assets 
Cash 
Prepaid insurance 
Supplies 
Non-Current Assets 
Land 
Building 
Acc. Depreciation- Building 
Furniture 
Acc. Depreciation- Furniture 
TOTAL ASSETS 
	$

15000
8100
7200

90000
420000
(1350)
100800
(1125)
	$



30300



418650

99675
$548,625

	LIABILITIES 
Current Liabilities
Accounts Payable
Accrued Interest
Accrued Salaries Payable
Rent Revenue received in Advance 
Non-Current Liabilities
Mortgage Payable
TOTAL LIABILITIES 
	

28200
3150
1800
12600

210000
	




33150

210000
$243,150

	EQUITY 
Capital 
Total equity 
	
382875
	

$382,875

	Total Equities 
	
	


(Does not balance)

f) Identify which accounts should be closed on 30 June. 
The accounts which needs to be closed at the end of 30 June are:
Rent Revenue, Advertising expense, Depreciation expense, Electricity expense, insurance expense, interest expense, salaries expense and supplies expense. 

Additional problem 10 
(a) Complete the worksheet on the next page for Property Developers Ltd for the MONTH of June 2014 in light of the following adjusting entries: 
a. Depreciation on the motor vehicles is $3000 per annum;
b. $900 of insurance has been consumed during the month;
c. Office stationery on hand as at 30 June 2014 was costed at $350
d. Wages of $900 are owed on 30 June 2014; and
e. Commission revenue owed to Property Developers Ltd but not recorded on 30 June 2014 was $1100.
(b) Journalise the balance day adjustments and closing entries for 30 June 2014.
(c) Journalise any required reversing entries for 1 July 2014.





Property Developers Ltd - Worksheet as at 30 June 2014

	Account
Title
	Unadjusted Trial Balance
	Adjustments
	Adjusted Trial Balance
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash at bank
	13,500
	
	
	
	13500
	
	
	
	13500
	

	Prepaid insurance
	1,200
	
	
	900
	300
	
	
	
	300
	

	Debtors
	22,000
	
	
	
	23100
	
	
	
	22000
	

	Vehicles
	18,000
	
	
	
	18000
	
	
	
	18000
	

	Acc dep of vehicle
	[bookmark: _GoBack]
	4,000
	
	250
	
	4250
	
	
	
	4250

	Land and buildings
	80,000
	
	
	
	80000
	
	
	
	80000
	

	Creditors
	
	12,000
	
	
	
	12000
	
	
	
	12000

	Capital  
	
	67,700
	
	
	
	67700
	
	
	
	67700

	Sales
	
	   126,000
	
	
	
	126000
	
	
	
	

	Sales returns
	1,000
	
	
	
	1000
	
	
	
	
	

	Commission revenue
	
	4,000
	
	1100
	
	5100
	
	
	
	

	Supplies expense
	45,000
	
	
	
	45000
	
	
	
	
	

	Wages expense
	19,000
	
	900
	
	2800
	
	
	
	
	

	Rates expense
	500
	
	
	
	500
	
	
	
	
	

	Office stationary expense (reverse)
	3,700
	
	
	350
	3700
	
	
	
	
	

	Sales and dist. Expense
	9,800
	
	
	
	9800
	
	
	
	
	

	Depreciation exp- Motor vehicle 
	
	
	250
	
	250
	
	
	
	
	

	Insurance Expense
	
	
	900
	
	900
	
	
	
	
	

	Accrued Wages (reverse)
	
	
	
	900
	
	900
	
	
	
	

	Office Stationary 
	
	
	350
	
	
	
	
	
	
	

	Commission Receivable 
	
	
	1100
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	TOTALS 
	213,700
	213,700
	$3500
	$3500
	$215950
	$215950
	131100
	131100
	135250
	135250




