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~ Calculation of hair dressing supplies expense
: $

Stock at start 15/1/07 0 Remember this will be
L reported in the Balance Sheet.
+ Stock purdhesed 1300

Sub Totea| [BeO /

~ Stocktake at end 350 Remember this will be
Hair dressing supplies expense (used up) iy so [ reported in the Profit and

Loss Statement.
Hair Crazy: Profit and Loss Statement
O e e A e e e e -
$ $

Revenue
Less Expenses
Hair dressing supplies | |40

Ad U‘E)""Lﬁotif&j 296

Wages ) 700

Kent 1400

Tele(_;_ hone. Bxpense 460

Cleanung 300 1470 Remember the profit or loss will be

' reported in the Balance Sheet.
Net I’)v'hf.ii' Al 0O
GST Payable Schedule at 31/1/07

$ This amount comes from the Balance Sheet
GST payable to ATO at 15/1/07 g§s~ |« at the start of the period 15/1/07.

630 .
— These amounts come from the cashbook
Sub Total (GST payable to ATO) 765 totals for the period.
-

435 This amount will be reported in the Balance
Net GST payable to ATO 320 [* Sheet at the end of the period at 31/1/07.
Hair Crazy: Balance Sheet at
$ $

Assets

Cash 10220

Stock hair dressing supplies 350

Equipment 6000

"‘FLI.I‘“/’HJLLJY‘PJ ‘T‘COO

Haur D':}iié', [fatore

Vehelo isceo

Comnpudrs 450
Total Assets 46080

Liabilities

GSY }%\.tﬁ.‘dﬁ' 230

LoaA 2300 0| 23330 zhow thf 3?{:c;)uon;cing equation for Hair
Owners Equity razy a /1/07.

Al Urvel o

Cap - r 17 800 OWNERS _ ASSETS _ LIABILITIES
+ new capitul/computer 1500 EQUITY (OE) ~  (A) (L)
Plus 191'@,42-;..;- 20 221750 = ytod0 - 2X220
Less d r'cu—o.,:\;.: ibso | 22750

Total Equities 4L0ED)
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Tid Ll . LCVTIILIC all

I would really like to know how well my business Fine Tune has performed over
the last week. Could you please enter the transactions into the appropriate
accounting records and then prepare the relevant accounting reports. The
documents that follow my Balance Sheet represent my current transactions.

SES

Fine Tune: Balance Sheet at 15/1/2007

ASSETS

Panel van

Tools

Tuning equipment
Stock of spare parts
Cash

Total Assets

7000 |Loan [ANZ]
2800 | GST payable to ATO
1500
900 | OWNERS EQUITY
7510 | Capital, Harley
19710 | Total Equities

LIABILITIES

5000
110

RECEIPT (TAX INVOICE)
ABN 35 687 156 994

S@® FINE TUNE 50|

DATE: 16/1/07 | NO: 6

REC. FROM: Customery

AMOUNT $1760.00

Including $160 GST

FOR: Repair Feey

SIGNATURE: Harley

Date: 17/1/07 Chg. 10

To: Cash

For: Drawings

Amount$|  1500.00|
Includes $0 GST

FINE TUNE

Date: 19/1/07
To: Repco
For: SparePoawty
Amount $ I -~ 1100.00

Chg. 12

Includes $100 GST

FINE TUNE

[Sey FINE TUNE e |

RECEIPT (TAX INVOICE)
ABN 35 687 156 994

DATE: 17/1/07 |  NO:

7

REC. FROM: Cwstomers

IAMOUNT

$1815.00

Including $165 GST

FOR: Repair Fees

SIGNATURE: Harley

Date: 20/1/07
To: Dovwie

Chqg. 13

g2 FINE TUNE ®Fe)
RECEIPT (TAX INVOICE)
ABN 35 687 156 994

Note there is GST
owing to the ATO
as a result of Fine
Tune’s previous

transactions.

DATE: 21/1/07 |

NO: 8

REC. FROM: Customery

AMOUNT

[$2090.00

Including $190 GST

FOR: Repair Feey

SIGNATURE: Harley

Date: 22/1/07 Chq. 14

To: Engine Coare
For: Tuning Machine

Amount$|  8250.00

| FneTuNe

Includes $750 GST

Indduri%;$0 GS'I; To:

Date: 24/1/07 Chgq. 16
Repco-
For: Spare Pouty

Amount$| — 748.00

Date: 23/1/07 Chg. 15
To: AMP

For: Fire Insuwance
Amount$ |~ 143.00

Includes $13 GST

FINE TUNE
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Includes $68 GST

FINE TUNE

S8 FINE TUNE o=o|
RECEIPT (TAX INVOICE)

ABN 35 687 156 994

DATE: 24/1/07 |

NO: 10

REC. FROM: Customers

AMOUNT

$3960.00

Including $360 GST

FOR: Repair Fees

SIGNATURE: Harley




Date: 25/1/07 Chq. 17 General Journal Note

To: Donnie Date: 25/1/07

For: Wages Details: Capital contribution

Amount $'l - 150.00| of private furniture
Includes $0 GST for office

Velue: _53000.00 & 50 G5T

G2 FINE TUNE S50

FINE TUNE

General Journal Note =

RECEIPT (TAX INVOICE)
ABN 35 687 156 994
DATE: 27/1/07 | NO: 11

REC. FROM: Customery
AMOUNT $2970.00

Including $270 GST

Date: 31/1/07 Chg. 19

To: Repco
For: Spawe Pty

Date: 31/1/07

Details: Stocktuke of spare
pauty

Value: $650.00 & $0 GST

Amount $

IndefA’$49 GST

FOR: Repair Fees
SIGNATURE: Harley

FINE TUNE

For information to be useful it must be REvensv<S" | Information can be said to be
reliable when it is free from material EZRoA  and BiAas and can be depended on
by the users to REPRESENT  faithfully that which it either purports to represent or
could reasonably be expected to represent. The reliability of the accounting reports
depends, to some extent, upon the reliability of the accounting RECoRNS . Inturn,
the reliability of the accounting records depends upon the quality of the original information
regarding the transactions. DOw-ENTS provide evidence or PRoOGH  of the transactions that
they record and as such are a RExtAad«e source of information for the accounting records and
consequently the accounting REPLeRTS . The use of documents as the source of accounting
information helps to ensure that the business complies with the qualitative characteristic of
accounting information of RELiABiLTY .

Fine Tune: Cashbook

Cash Reéeipts--rr-:'~' G e R T | Values inzthfesz ;:Iqmn; exclude -~ Gs:-r ::‘c’d
Date Details Rec No Bank Repair fees | Capital Sundry [customers
| Repai Fees (A 1260 | 10O lto
M) |Repais Fees 1 (815 | 1bso lbs™
21 i Repoir Feas v 2990 1§ e0 (90
22/ Loan g | 1500 IS0
1)1 |Repair Fees o 2969 | R0 260
27)i | Repaw Fees il 2910 | 27900 270
29 045 (4SO 1500 ys
Cash Payments , 1 - Values in these columns exclude GST —»{ GST Paid
Date Details (I:Vh: Bank |Draw’ i';:: Wages| Post | Insur. Acf:(;:nt Sundry Sup::;iers
1b]) | Spcve Ruk | 9 | 462 420 42
i‘lb Dreviounis 1o |1500 (1500
181 | Po src%jféj i =2 30 2
3‘7! | | Spare Parts | 12 | iloO iHnD inn
i | Wages (2| IS iSO
2/} | Tuning Madh | 14 |8250 71500 1850
B |Fue inguence| iS5 | 142 120 i2
2|1 |Spare Parks | 1b | 742 G20 L8
25| | eges 17 | is® ISo
:nlrn Accuhig Feah (2 | Lbo oo 6o
Riji|Spasc Parbs |19 | 539 456 49
13735] 1S00| 2S99 | oo | 30 [ !30 [ bwo |7500 |i08s”
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Fine Tune: General Journal

Date 3T LARAA Particulars | Amount
25 @il cof\%m,b.,ch N mdeice. fum u‘r_ue 5050
521)1 Stocktale o Spave ac‘xf*b

650

Fine Tune: Statement of Recelpts and ;

g Payments
for J % ATy ¢
Balance at start
Add Receipts
Pgncu'f Fees 1450
Loetn 1500
GST Received g5~ | 200495
22 6as”
Less Payments
Dz’awu'\gi S0
AAes tae)
Siaa Parts 2S4S
_EQSI’C\cr 35
(/bLVcU @ RO
Hc.wu'rdmg Fees oo
Minung Mechune, 75O
gsT 1035~ 12935
Balaince at end iI3470

GST payable schedule at 31/1/07

$

GST payable to ATO at 15/1 o
+ 457 Re cerved JUSY
Sub Totad 1255
- GST Paucdl 1035
Net GST payable to ATO 1790

My accounting equation at 15/1/07 was:
OE = A - L
itboo 14110 510

Show the accounting equation at 31/1/10.

OE =
25650

A - L

24 32D 12679

Calculate the $ change in the liability and owners

equity components of the accounting equation
and provide reasons for these changes.

L c;bai: HES  iNer€asad

Stock at start qoo
t+ Stock, Dmﬂ;l’\cued\ 2599
Mm) 3490
~ stock, at end tsv
Stecie exXpanse. 2840

Revenue

Repau~ Feeg TESE
Less Expenses

Spare party expense 2240

Wcges 300
F‘CﬁSh:{&Q_, 30
Insurance. 130

Ae cox uﬁm,— Faes oo | 3900
Net P ’b[ J 7550
éi‘
Assets

Panel vowv 10 FO80
Tools 232909

Toanug Equipment | G000

7 1 T

S}’Yh(-’ 2ats &S50

Cash ot Ranie i2279

Oeice furn e, 5000
Total Assets 38320
Liabilities

Lo 235200

GS7 Payahie mo | 12670
Owners Equity
Cap"tal’x Ha"’l@)’ iy bwoo

t Proed JIsso

¥ Capude catdnbution | 5009

- D/q,i»._:t.m'&s iS©0o 25650
Total Equities 38320

This is clue 4o Hx winecrecned

l [n =)

by 7560
~J

O ers equu‘c. nereceed bu;*

{050 . This

dio do lgrof.u{ and

Convin b“ &]QQ ,:E’ (&]ylr(}; d. QI*MHLP(’
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I've heard there are a Vivien the Vet: Balance Sheet at 30/3/2007
number of advantages in ASSETS $ LIABILITIES $
using a computer to do . ]
my record keeping. I Vehicle 30000 | Loan: Mum 15000
have decided to use a Vet equipment 12000 |Loan: N.A.B. 8000
spreadsheet and I have Office equipment 5000 | GST payable to ATO 630

j recorded all.y - . Computer 4000

4 transactions into this

¥ spreadsheet which I have |Stock of drugs 3000 | OWNERS EQUITY
provided below. I was Cash 11980 | Capital, Vivien 42350

wondering if you could prepare the Total Assets 65980 | Total Equities 65980

relevant accounting reports for me?

Vivien the Vet: Spreadsheet accounting records

R R B e D R R R | el e e W il e b e M
Cash Rece:pts | i i i ! | " ! i
<«——Values in these columns exclude GST — > GST collected
Date |Details [Rec.| Fees Sundry from cust. | Bank
j 1/4-30/4 | Totals 8000 800 8800
2 <——Va|ues in these columns exclude GST ——»| GST paid GST paid
b Date |Details|Chqg| Draw | Rent Wages Drugs Stationery| Postage | Sundry |to suppliers to ATO Bank
1/4-30/4 |Totals 1000 | 900 | 1250 | 500 100 50 155 630 4585

1{ :

At the start of this period the business OwW&D  the ATO $ €39 in GST (see the
Balance Sheet above). This amount is owing as a result of the earlier
transactions of Vivien the Vets business where the total amount of GST .
Cow=cTi)  from customers Excizi=DS  the total amount of GST PAD  to R
suppliers by $636 . If the amount of GST collected exceeds the amount of GST
paid to suppliers then this amount of GST will have to be PA«  to the AT .
Vivien paid this $630 to the ATO during April and has recorded it in the cash
payments section of the cashbook above.

Date Particulars Amount
20/4/07 |Contributed personal fax to business (no GST)| 2000
‘_ 30/4/07 |Stocktake of drugs (ho GST) 1500
1 30/4/07 |Stocktake of statlonew (no GST) 0

EaC eV e Y

: Vmenthe\'et ) B Calculatlon of Drug Expense
Statement of Recelpts and Payments 1 $
Apnd _ 20) 7 ~ |Stock at Start oo
$ $ ~ |Plus Purchases 500
|Cash Balance at start (icgo |  |Sub Total 3500
| 6 Add Receipts - Less Stock at End IS0 O
? Fees 200 - |Drugs Expense 2000 |
8 oSy 2o 8200 ; i
20 780 Vivien the Vet
{Less Payments ~ |Profitand Loss Statement _
1 |Drawings {0 - For: PpiJ 2007
1 Reny qan $ $
Rages j250 ~ |Revenue
% <sicnoc \ 100 | Ffees gooc
i Postace. 50 ~ |Less Expenses
8] Prios EOOQ | Renl 999
17 | GST paid to suppliers 55 7 [eaaces | 250
| GST paid to ATO 630 | 4535 |  |Stahoneny (o0
19 |Cash Balance at end 16195 Prsteiao 50
20 |Change in Cash Balance (4+25) | | Daws 2000 | 4R3e0
£ - Net Profit 3700
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$ | Balance Sheet IR
GST Payable at 31/3/07 | £30 i Asat 39 Apal
Plus GST rec'd fram cust. | 200 . $ $
Sub Total 1 230 Assets
Less Payments to ATO 630 N Vehicle 30000
Sub Total 2 800f | |Vel Equspnint [i2000
Less GST paid to suppliers| iSS | office e{iwpﬁwpf-— 7009
Net GST Payable to ATO | £45 Crenouder 4600
N I Siede o daugs (500
21 Note the GST Payable Ceohat Bonlk 145~ | 70 €457
_schedule now has to take into Total Assets
account any payments of GST _ |Liabilities
to the ATO. How much GST is Lonn Mymn [SYe'e'e)
owed to the ATO at the end of oo AR 2099
| period will be REDUCED by any g1 Pariable 43S |23 4SS
PAYMeNT made to the ATO during the Owners Equity
period, which is the case above. Capital 42 335D
L +_contnuhion 2000
+ proga 3709
~ dratiouindgs loon | 47050
Total Equities 70695
Our single entry accounting process could be shown by the following flow chart:
Transactions
represented
by cash Reczi)r:-ded Calculate the Srr: pare t Prepare a Calculate PBr:r:':':ea
documents —> —> materials or |—> QLEMANT | Profit/Loss —> the Net —>
cashbook ) of Receipts Sheet at
& general & general supplies ahd Statemer!t for GST the end of
J::t:-nsi}l journal expense Payments the period Payable period
memos
INPUTS PROCESSING OUTPUTS

A brief note on how the GST system works. The ATO is entitled to the full amount of
any GST that has been Cou LECTEN  on its behalf by the business. For example, if
Vivien’s business COUESED $900 in GST from her customers then eventually the
ATO must R&celve  this amount of GST. However, if Vivien’s business has
purchased any goods or services that INCL OO GST in the price then the amount
to be sent to the ATO from Vivien’s business will be REbu¢i=n . For example, if

Vivien’s business pays expenses that have $270 GST included in the price then this $270 GST will
have been sent to the SUPPIIER along with the payment of the expenses. The suppliers inturn
must send this $270 off to the A-7n. Vivien’s business now only has to send a payment of GST to
the ATO that is the DIFFEREN c& between the GST it has collected from customers and the GST
it has paid to suppliers i.e. $999 - $270 = $630.

~ Vivien the Vet

2900 ST $270 GST paid | | $630 GST paid S5
coflcted oo to suppliers to the ATO 50

customers PP

~ Vivien's Suppliers

$270 GST | : G
collected from | | $0 GST paid to | | $270 GST paid |

customers = suppliers to the ATO

(Viv)
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ATO eventually
receives the total of
$900 in GST

e $630 GST from

Vivien the Vet

e and the other $270
from Vivien’s
suppliers.




\ o
: - Yeah, here I.am back again! I've figured out how to record my transactions into @ »:36 ‘
the cashbook and general journal but I still can't get the hang of doing the reports. 3@, :
So here are extracts of my accounting records for Funky Franky, and I would bl U
~ appreciate it if you could prepare the relevant accounting reports. Also, could you |
please answer the queries that I have listed?
Funky Fi'anky: Balance Sheet as at 30/4/2007

ASSETS $ LIABILITIES $

Vehicle 11000 | Overdraft 330

Turntable 2000 | Loan: NAB 5000

Speakers 1500 |Loan: Mrs Rap 3000

CD unit 900 | GST payable to ATO 420

Stock of streamers & prizes 250

Amplifier 6000

Stock of CD's 6000

Lights 650

Trailer 500 | OWNERS EQUITY

Microphone 250 | Capital, Franky 20300

Total Assets 29050 | Total Equities 29050
Funky Franky: Cash Journals
Cash Receipts Values in these columns exclude GST_ JKSSLEL=TA:]
Date Details Rec No Bank Fees Capital Sundry cusftr:::ers

MAY TOTALS 3300 3000 300

fl Cash Payments <— Values in these columns exclude GST — RS @Fl

. |Ch St . |Vehicle| L to

Date | Details N: Bank | Draw. |Post. Advert. srle::lzirs CD’s|Station ‘:u:ie Mr::';p suppliers
MAY | TOTALS 3017| 900 | 30 | 400 500 |180| 60 300 500 147
Funky Franky: General Journal

DATE | PARTICULARS : __| AMOUNT
MAY Drowings of CD'y for own use (NoGST) 100
MAY Franky contributed personal party lighty to-the business (No-GST) 500
31/5 Stocktake of streauners and priges (No-GST) 90

Explaln the purpose of the general Journal

WSS e streamers & prizes.
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- Dy el purel 49.0 =
breciners and  pnoos  renre D L e S EC AN A Q
renorhing wWeADe
o) , ,.
Complete this flow chart of the single entry accounting process so far:
Transactions ik g7 : g B
represented Recorded Ca‘k“{t"t“  Prepare P fﬁ(ﬁﬁ Calculate Pr@p(‘uﬁ
by cash in Supo lies Statement N i the net o
documents & |-+ cashbook. = > .of Receipts - —»f P M’{"J and ot GST > i}&ku'\_m
general & general Sponse and loss payable/ i3
“ journal journal \)7 Payments , owing sheel
notes 3 : S l”\‘—i"@'l/@!d S
P71 Chapt_er'z: Summary Exercise
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