; as Total .
~iHere are my documents, not in chronological order, for the month ending 31/1/07 Enter the
~ transaction data in the Cashbook provided in chronological order. I frequently purchase ‘CD's’.

My name is Frank and I am: the proprletor of FUNKY FRANKY, a busmess that R
prowdes music for entertamment purposes. Here is my Balance Sheet at 1/1/07: -

FUNKY FRANKY: Balance Sheet at 1/1/07
ASSETS LIABILITIES
TR $ %
Vehicle ¥11000 Loan from N.A.B. 10000
““I Turntables 2000

Speakers 1500

CD unit ~900

Amplifier 6000 OWNERS EQUITY

Stock of CD's v 3000 Capital, Frank 14500

Cash 100

Total Assets 24500 24500
. Liabilities plus nners Equuty is called‘ Total ...... qu 1~ et which is always the same value

~|pate: 2/1/07
Cashv
Drowings
|This Chqg: $500.00]
No GST applies

NTo:

: For:

; Date:

CHEQUE NO. 21

FUNKY FRANKY

FUNKY FRANKY
TAX INVOICE ABN 36 311 745 622

RECEIPT NO 31
DATE: 24/1/07

Thowsand doUars ondy

|$2000.00

: [Funky Franky

FROM: Fraonk-Owner
THE SUM OF: Two

FOR: Capital injectiow

What is the name of the accounting principle which statés th
_assets are reported at their original prlce rather than at T¢ S
market value? . [STARI LOST. ... oh <, SIS

8/1/07 FUNKY FRANKY
To: Brash'y TAX INVOICE ABN 36 311 745 622
For: CD’s RECEIPT NO 30
DATE: 2/1/07
This Chq: $165.00 EFROM: MryRap
Includes $15 GST THE SUM OF: Thyee
CHEQUE NO. 22 Thousandy dolars only
{Funky FrRANKY J:;;;;‘;OLOM
Funky Franky
Date: 12/1/07
To: “FLASH”
Date: 16/1/07 For: Lighty
rer  NAE Fodsy This Chq: $715.00|
For: Decrease Loown Includes $65 GST
This Chq: $3000.00] |CHEQUE NO. 24
J‘ No GST applies |Funky FRANKY
CHEQUE NO. 25
FUNKY FRANKY Date: 9/1/07
fTo: “Brashy’
~|For: CD’s
“Irhis Chq:
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Includes $8 GST

CHEQUE NO. 23
FUNKY FRANKY

$88.00F
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NcHEQUE No. 27

Date: 22/1/07

To: “H/Novrmaw’
For: CD’sy
This Chq: $825.00)

FUNKY FRANKY

Includes $75GST |~

Date: 26/1/07

To: CASH
For: DRAWINGS
This Chq: $1000.00

No GST applies

CHEQUE NO. 28

UNKY FRANKY

F

Date: 18/1/07

To: “Good Deal’
For: Trailer
This Chq: $5500.00

Includes $500 GST

CHEQUE NO. 26

FUNKY FRANKY

B Cashbook: Cash Receipts
Values in these columns exc. GST! GST

Date Details Rec Capital Sundry Rec’d Bank
20\ Loan 30 | 29600 200D
N |
24| Spdal Cont 2 2000 2050
2000 | 302 Eooo
Cashbook: Cash Payments
Values in these columns exc. GST| GST Paid
Date Details Chg | Drawings | ep'c Sundry | to suppliers Bank
2] Dranings 21 Soa 500
i cD's 22 ISO & i6s
Ay |edis =z 8o ? 8¢
12] Lights 24 ¢S50 (X nus
el | wan 25 3000 300
23| Tialer 24 5000 5a0 5500
22f) | ed's 7 150 15 g25—
26 Dreraings 27 { Do i O
| S©O <20 Z650 GL3 11193
FUNKY FRANKY Statement of Receipts FUNKY FRANKY Balance Sheet
and Payments for ................. S— at .............. [Narrative Format]
$ $ $ $
Cash at start 100, |ASSETS
Add Cash Receipts Vehicle HooO 41000
Capirel 2000 GST owing from ATO &63
Loan 3000 5005 Tumtbabies 2000
5199 Speakers iS©o
Less Cash Payments i} . a
= - Ch Unu 100
GST paid to suppliers Lo . - - .
= Hrwg Hiey Leooo
R —— CD's 3920
N7 o (o’ L) ,
0 £ Lights 650
Lights 650 T audes 5900 [31643
chm- 3©o00 Total Assets
Trailer SO0 192 LIABILITIES
Cash Balance at end (LEg2\
) 2) o iE T S R PE -1
Change in Cash Bal. Cady Ovesdrapt 6b3
Loan AVAR 1000
Loan M QC»\{) 3000 | 166493
FUNKY FRANKY OWNERS EQUITY
Net GST Payable Schedule for January g
Capital at start Iysoo
GST received from customers 0 b =
Add new Capital 200 0
Less GST paid to suppliers 663 Less Drawings (iseC) | isoco
Net GST Payable to/from ATO E6R Total Equities 31693
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Give an alternative word/s for ‘Owners Equity’. Pﬁ){)f.‘ﬁf«h(‘i"llfb

Your Balance Sheet should show drawings reducing the value of my owner’s equity.
What is the name of the accounting principle which says that the transactions of me,
the owner, should be kept separate from the transactions of the

business? .....Ex¥: Tt’j .................................................

Here is my Cashbook for February with the TOTALS recorded Could you please

Y ‘ prepare a new Statement of Receipts and Payments and Net GST payable schedule
for February and a new Balance Sheet at the end of February.

Before you prepare the new Balance Sheet, you will have to look back at the Balance
Sheet at the end of January since most [but not all] of the assets and liabilities will be the same in
February as they were in January. :
Tricky bit! What Capital figure will you put at the start in your February Balance Sheet7 The
answer is the final value of Owners Equity from the last Balance Sheet!

Cashbook: Cash Receipts
Values in these columns exc.
GST GST Rec'd
Date Details Rec. Capital Sundry Bank
Feb Totals 5000 0 5000
Cashbook: Cash Payments :
Values in these coIL:VIn-'ms exc. GNSATB GST paid to
i ' ' Ichoe suppliers
Date Details Chqg. | Draw CD's phone LOAN PP Sundry Bank
Feb Totals 750 1500 500 2000 200 4950
FUNKY FRANKY: Statement of Receipts FUNKY FRANKY: Balance Sheet
and Payments for ............ SSREREEEE ] T [Narrative Format]
$ $ $ $
Cash at start (6693) ASSETS
Add Cash Receipts Vehicle ) oo 660
Coipdral 500« | |GST owing (Jan. + Feb.)| g2
(ie93) Turntable 2660
Less Casl’r Payments Speakers I ST0
P,-qu.varga T_b::‘ CD Unit QOO
CD's \ 1596 Amplifier (OO0
Microphane. 508 = =
A Stock of CD’s 5430
AB Loan 200 T HUAC
oSy Palvd 200 A4S0 lg' = &SSO
Cash Balance at end { LbiD) Trailer S5co0
Change in Cash Bal. - Microphone Sco  |23393
FUNKY FRANKY ' Total Assets
Net GST Payable Schedule for February LIABILITIES
GST rec'd from customers 0 Cash overdraft LLG3
Less GST paid to suppliers Loan: NAB S060 s ol
Sub total Loan: Mrs Rap 3000 | 146e3
Add GST owing from Jan. 663 OWNERS EQUITY
Total Net GST owing from ATO Asset| | Capital, Franky 1Scon | <
f + New Capital in Feb. 5000
- Drawings (just Feb.) |( 150 )| |g250
Total Equities \ 333913
‘ 3 \
Drowings just for February

41 Chapter 1: Summary Exercise



Here are my Cashbook Totals for March. Could you please prepare a new Statement
of Receipts and Payments and Net GST payable schedule for March and a new
Balance Sheet at the end of March. Don't forget that the capital at the end of
February will be the capital you use at the start of March.

B Cashbook: Cash Receipts e
Values in these columns exclude GST

- : GST Rec'd
Date Details Rec Capital Sundry Bank

Mar Totals 20000 0 20000

Cashbook: Cash Payments

Values in these columns exclude GST GST paid to

Date | Details | Chq | Draw' | co's | RO° | W2 | LiGHTS | suppliers | Bank
MAR | Totals 3000 1000 1500 4000 600 160 10260
FUNKY FRANKY: Statement of Receipts FUNKY FRANKY: Balance Sheet
and Payments for ....... T AL essieissavans [Narrative Format]
$ $ $ $
Cash at start (6643) ASSETS =
Add Cash Receipts Cash
o pdal 2000 | 12357 e s e
=mcie lte0O
Less Cash Payments GST owing (Jan, Feb, Mar) | ;552
Drawmé;,& 2000 Turntable 2000
Cd'e ™ :i;c(‘) Speakers 1500
2 S > i
Lean RA : CD Unit Qoo
Loon DAR 4000 - Amoiifier
Lighis 00 |2mP (o0
qesy 1o 10260 Stock of CD's €430
Cash Balance at end Sog7 Lights (inc. #March’s $600) 1250
Change in Cash Bal. -
g Trailer 5000
. FUNKY FRANKY Microphone e
Net GST Payable Schedule for March S
GST rec’'d from customers 0 Total Assets 38150
Less GST paid to suppliers 160 LIABILITIES
Sub total 160 Loam: NAD Icvo
Add GST owing from Jan & Feb 863 Loan: Mrs Rap iS00 |250©
Total Net GST owing from ATO Assetl OWNERS EQUITY
’ Capital, Franky 1q 250 -
+ New Capital March 265000
- Drawings for March ( ?9:0) 2 250
Total Equities R 287150
\ :
Drowings just for Maw

This capital is the value of capital at the end
of last month. Get this figure from the
Balance Sheet at the end of February.

Complete this table:

ASSETS = LIABILITIES + | OWNERS EQUITY
At 1/1/07 $24500 o Do (4SO
At 31/1/07 2i 93 16bas IS OQ0
At 28/2/07 33 293 i+ 642 ¢ 250
At 31/3/07 ZE 50 250 262350
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Overlap Exercise 1

My name is Mick and I operate a Helicopter joy flight service in the Mt
Hotham area. I have provided you with my Balance Sheet at 1/1/07:

ASSETS LIABILITIES

$ $
Helicopter 117000 Loan [NBA] 105000
Stock of Fuel 1000 OWNERS EQUITY
Tools and Equipment 4000 Capital, Mick
Cash 10000
Total Assets 132000 Total Equities 132000

I forgot to put my Capital figure in the Balance Sheet: could you please calculate|my

Capital and put it into the Balance Sheet above!

Date g Rec ANZ ’
2007 | Petails | Lo (CAPITAL| 'Ol Sundry | Rec’d | Bank
JAN | TOTALS 3500 5000 [1] 8500

Values in

& . 11
e L Mx oW dm e s

13t ]

i e

clude GST

GST paid

these columns e
Date - Chq , | ToOLs & | STOCK | NBA | ANz to
2007 | Petails | nNoo | PRAW' | bouret | FUEL | LOAN | LoAN | SUNATY | suppliers | Bank
JAN | TOTALS 1000 3000 300 4000 | 3000 330 11630

Please complete these two reports: PS: I haven't ysed any of the fuel yet.

Cash at start
Add Cash Receipts ASSETS

Capidny 3500 Helicopter i1 oop 147600

ANZ. Loan S0l 2500 GST owing from ATO 330

12500 Stock of fuel (inc. Jan) 1300

i Cash Payments Tools & Equipt (inc. Jan)| 2coo

DFUNtr)gS [eTe e Cash G270

'T'(:OLS SC00 Total Assets 22500

fuel Stode 3c0 EQUITIES

MEn Loan Gt Liabilities

gw;'z Loan 3;‘"0 2 Loan: NBA 1o co0

S 3320 it 3O . } ~
Cash at end (210 Loan: ANZ : 2o |[[OReoh
= Owners Equity
Change in cash (3130) - ;
: Capital, Mick 2 00C | -
MICK’S JOY FLIGHTS + New Capital Jan. 3500
Net GST Payable Schedule for January - Drawings for Jan. ( 1ooo )| o500

GST rec’d from customers 0 Total Equities 12300
Less GST paid to suppliers 320

Net GST Payable to/from ATO 23O Asset From initial Balance Sheet above
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Here are my documents for the next month - February. Could you please record the
B documents into the cashbook and then do a Statement of Receipts and Payments and
=5 Net GST payable schedule for February and a Balance Sheet at the end of February.
PS: I still haven't used any fuel!

Date 10/2/07 Date 12/2/07
10 C"“"’ : To Molnb
-This Cheque $1000 This Cheque” $880 REEEE T

'”'EEquqa s
This Cheque $4950

No GST applies Includes $80 GST
I|,1cludes $450 GST Mick’s Joy Flights : Mlck 'S Joy leghts
- No: 57 :
s | ]
Mick's Date 17/2/07
Joy To CM;V
. For Drawingy B
Flight |nisCheque $1200
No GST applies
RECEIPT Mick’s Joy Flights
NO: 70 No 37
DATE: 10/2/07 RECEIPT Date 20/2/07
. To NBA Loawnv
FROM: Mick the owner | |No: 71 W
. . . This Cheque $1000
FOR: Capitoald DATE: 15/2/07 e
$10,000.00 FROM: ANZ BANK ﬁ'w';; Jo i
o
sign Mick FOR: INCREASE LOAN
Thank you for your custom | |8 000.00 ‘Date21/2/07-
sign Mick . | For Equipt.
Thls Cheque 8550
Thank you for your custom Includes $50 GST
Mick’s Joy Flights '
No 39 i

Mick’s Joy Flights: Cash Book.

Cash Receipts

Values in these columns exclude GST GST
. Rec 5 ANZ ’
Date Details No. Capital Loan Sundry Rec'd Bank
o]z | capitel 10 [locoQ 10 OO
is{2 | Anziocon | 1i g0 co 8000
28/2 Totals loooo FoOo 2000
Cash Payments
Values in these columns exclude GST
Stock GST paid
, . Chq . Tools & | >'°F NBA ANZ to

Date Details No. Drawings Equipt. F:';I Laan Loan suppliers Bank
2|2 |Teck 3¢ |- 4500 450 |gso
2 | Ddrary rru 35 | toco oo
12]2. | Fyel S goe & 289
n!i quwub(*;; 37 )2 [PX=3a)
x|z [iLoan 3% [oDD leco
21[2 | Tools 39 500 50 580
28/2 Totals 2210 STOoeR doo | oo A qsa0
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MICK'S JOYFLIGHTS: Statement of . .MICK'S JOYEJ.IGHTS
Receipts and Payments for ......... Balance Sheet at .......coeeesnine
$ $ $
Cash at start 6870 ASSETS
Add Cash Receipts Helicopter 1000 +17600
<‘a'ptbl loooT GST owing (Jan. & Feb.) QUO
ANz (oar gooe 1200 Cash 15269
Lics (il Cash Payments 24510 Stock of Fuel (inc. Feb.) 2100
e Tools & Equipt. (inc. Feb.) | ; o0
P 2229 Total Assets ; -
Tools 5000 W20
E?h’_udgcu.‘%ﬁl o) 86 0 LIABILITIES
MBA  Loan 1 000 Loan: NBA loc oo
gy 520 | 9S8O Loan: ANZ 10 ool ticwoo
Cash at end 1Sza0 OWNERS EQUITY
Change in cash Capital, Mick 29 S0
Net GST Payable Schedule for February Less Drawings for Feb. L?_Zs:ﬂj 29 Wwvo
GST rec’d from customers 0 Total Equities 141 2@e
Less GST paid to suppliers )
Sub total 520 From January’s Balance Sheet
Add GST owing from January 330
Total Net GST owing from ATO Flo Asset]

For the month of March, I have given you a list of my receipts & payments. Could
you please record them in the cashbook and prepare the Statement of Receipts and
Payments and Net GST schedule for the month and a Balance Sheet at the end of the
month. NB: Record the left column first then the right hand column.

3/3 Paid $550 for fuel, including $50 GST,
cheque no. 40

5/3 Drawings of cash $1600, no GST applies,
cheque no. 41

10/3 Reduced ANZ Loan $600, no GST applies,
cheque no. 42

13/3 Drawings of cash $5000, no GST applies,
cheque no. 43

Values in these columns exclude GST

16/3 Paid $2200 for tools & equipment, including
$200 GST, cheque no. 44

20/3 Capital injection of $3000, no GST applies,
receipt no. 72

23/3 Reduced NBA loan $8000, no GST applies,
cheque no. 45

28/3 Drawings of cash $20000, no GST applies,
cheque no. 46

SRR

GST
Date Details 2‘:;: Capital | ANZ Loan Sundry | Rec’'d Bank
20]3 | axpile| Cont
Totals

Vales in these columns exclude GST

GST paid

Date Details CN'Lq Drawings I-Er::itt St:z:lof It‘oaaﬁ LAOI::‘ sup:)?iers Bank
2z |fue 42 Boo 56 |56
5)3 | Dreguings 9 [ieco 160D
10)2 ANz Loin |42 600 too
13|3 | Déaeirsss 42 | sowo 500
163 |Too 44 2000 oo 2200
23]3 | NBA lcan 4S 2000 200D
222 | Dzinirnt> 46 | 20 om0 20 DO
31/3 Totals 26600 | 200 0o £00o LS 2850 279580
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PS: you guessed it! I have not yet used any fuel.

MICK’S JOYFLIGHTS: Statement of
Receipts and Payments for .........
$ $ MICK'S JOYFLIGHTS
Cash at start 15290 ‘Balance Sheet at
Add Cash Receipts
& p o) S0o0 ::Iisci.;fer nowd| rereeg
13290
Less Cash Payments GST owing (Jan., Feb., Mar.) 1o |
D/erin s 26 6O .?;ZT: ;fEfue-l (|nc.. March) 2(-00
Too 2000 quipt. (inc. Mar.) OO0
ek Frrcd Soo Total Assets { 340
. , LIABILITIES
NBA Lo 20950
oz Loan boo Cash overdraft Qb
Q&Y 50 27650 Loan: NBA G200
Cash Balance at end (1a6ke) | [Loan: ANZ Ggoo | 12060
Change in Cash Bal. OWNERS EQUITY
Capital, Mick 21200
GST rec’d from customers 0 Less Drawings March (2b609) 127100
Less GST paid to suppliers 267 Total Equities 134760
Sub total 250
Add GST owing from Jan. & Feb. 910 From February’s Balance Sheet
Total Net GST owing from ATO Asset

The accounting equation can be expressed in this different format: [OE = A- L. ]

Please complete the following table. ®

OWNERS EQUITY = ASSETS — LIABILITIES
End of January 27O 132000 105 OO
End of February 2 30C 4 e lio 000
End of March )2 00 I3 760 121 06O
What was the main reason for the large decrease in owners equity in MBFEN7 coss sns sw ves siens swwsmussnesswe
WRre 8 L ITITPTCTITLTRPIIE

The Bank Manager has requested an urgent interview with Mick. Suggest the source of the Bank
(1= T3 T=Te 1T 3 ol ] Lol 5 3 PO s i g ST

bR leao. SEREIOATATI . m w5 S, S RS RO 25 ST
e BRI SR
Complete the following flow chart of our single entry accounting process so far:
Periodically
S ~ total Cash :
tréncs:f:t"i plos Book and Prepare Net
B T > —p- prepare a 1% GST payable —»
evidenced by s £ v
R G e B tat,e_ment.,o | | - -schedule |
L : Receipts and
: y : Payments
INPUTS PROCESSING % =

OUTPUTS
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