Hey, that's cool! So to work out if I have made a profit or not, I need to
. determine the business’s revenue and expenses. Revenue is the money the
- business earns (increases in assets that leads to increases in owners equity,

., except for capital contributions) from providing services (hire of surfboards etc).
And the expenses are the cost of the goods & services the business uses up (the
decreases in assets that lead to decreases in owners equity, except for drawings)
(wages, bait, rent, etc) in helping the business earn its revenue . My accountant
told me that I should keep a record of all the money the business receives and the
reasons why it is received. I have recorded the money coming into the business
in the duplicate cash receipt book. One of the main reasons money comes into my business is a
result of the hire charges the business receives when I hire out the surfboards etc. So I will be

able to determine the business’s R by looking at the duplicate copy I have kept of
the cash receipt dockets. I have kept all the cheque butts also, which records all the money I
have paid out of my business. The E I have paid for will be found by looking at the

cheque butts.

Shane's current Balance Sheet is provided. This is followed by the duplicate copies of the cash
receipt dockets and the cheque butts for the next 2 weeks. Let's have a look at these documents
and record the information into Shane's cashbook (see later page). I've done a few for you!

: _ Skegs Surf Hire: Balance Sheet as at 15/1/2007 Y
ASSETS $ LIABILITIES $
Cash 11850 | Loan (Dad) 20000
Note there is no GST
owing from the Jet-skis 15000
Australian Taxation
Office (ATO). Prior to Surihosrds 7200
this Balance Sheet Fishing boat 3000
being prepared —
Shane received a Fishing gear & tackle 2000
refund of GST from Panel van 15000
the ATO.
Trailer 5000 | OWNERS EQUITY
Stock of fuel .2_5_Q Capital, Shane 39600
Total Assets 59600 | Total Equities 59600
rSKEGS SURF HIRE - RECEIPT (Tax Invoice) tshhar;;f) 5business h’ats rfeceived
is as a result o
Date 16/1/07 No. 4 providing the SERVI<E” of
Received from Cuwstomery hiring surfboards etc to its
The sum of Fouwr hundred & ninety CUSTOMERS . Note the
; E value of this receipt also
fw.a Dollarf andNil cents includes GST of $45 . ‘
being for Hire Charges and therefore the value of the REVEA CT earned
$495.00 including $45 GST by the business is not $495 but is v
Signed: Shane ABN 68 254 658 387 $49S” -$ 45 =4$4SD . The$ 4S GST

is collected by the business on behalf of the
Australian Taxation Office. At regular intervals
the GST collected must be sent off to the ATO (more
about this later).

Shane’s business has paid this $330 to the Shire
Council for the USE of the foreshore where he
runs his surf hire business. Note that the value of
this payment also includes GS T of $2O and
Shane’s business is entitled to a refund of this GST
from the ATO in the future (more about this later).
herefare the value aof the rent EXPEN &E
'ncurred oy the business Is not $330 but Is

¢TI -4A  =$OO .

"Date 16/1/07
'To ShireCot

"This Cheque $330.00
TWel total GST of $30
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|SKEGS SURF HIRE - RECEIPT (Tax Invoice)
Date 16/1/07 No. 5
Received from Cwstomery

Dagg 20/1/07

‘Date 18/1/07 To Paventy
"To "TheAdvertiser e

“This Cheque $99.00

The sum of Six hundred & sixty [For Advertising

Dollars and N cents }'h's C_heq"e $77.00 GST'n

being for Hire Charges 'Skégs Surf Hire

"Skegs Surf Hi Y

$660.00 including $60 GST s ety No'11

Signed: Shane ABN 68 254 658
Date 20/1/07 Date"21/1/07
To ‘Covporate Affairsy Date 21/1/07 ro
For Bus: Name Rego- To'

=

"This Cheque $132.00

TIncl. total GST of $9 ‘This Cheque $250.00 "TACL total GST of $12
Skegs Surf Hire "GST'Not applicable "Skegs S"urf Hire
No12" ‘Skegs Surf Hire ‘No14~

‘No13

ISKEGS SURF HIRE - RECEIPT (Tax Invoice)

}SKEGS SURF HIRE - RECEIPT (Tax Invoice)

Eate 17/1/07 No. 6

[Date 18/1/07 No. 7

Received from Customery

Received from Cwstomery

The sum of Three hundred & eighty

The sum of Six hundred & sixty

five  Dollars and N cents

Dollars and N cents

being for Hire Charges

being for Hire Charges

$385.00 including $35 GST

$660.00 including $60 GST

Signed: Shane ABN 68 254 658 387

Signed: Shane ABN 68 254 658 387

ISKEGS SURF HIRE - RECEIPT (Tax Invoice)
[pate 19/1/07 No. 8
[Received from Customers

The sum of Eight hundred & eighty
Dollars and N cents
being for Hire Charges

$880.00 including $80 GST
Signed: Shane ABN 68 254 658 387

ISKEGS SURF HIRE - RECEIPT (Tax Invoice)
[pate 22/1/07 No. 9
Received from Shane

he sum of Six thowsand
Dollars and N cents
being for Capital injectiow
$6000.00 (MdeA’Mg/$O GST

Signed: Shane ABN 68 254 658 387

Received from Customersy

The sum of Five hundred & ninety
four Dollars and Nil cents
being for Hire Charges

$594.00 including $54 GST
Signed: Shane ABN 68 254 658 387

[Date 22/1/07
”?%sw ‘Date 23/1/07
Stgrwriding To Shell
Thls ‘Chéque $506.00 "For Petrol
"TWel total GST of $46 ‘This Che 88.00
ST e s el mbesr of $4
'No15 =
"Skegs Surf Hire
,._'r’rate 29/1/07  |ngr1eT Da’fe 2971/07
To pete PRI Cchone)
;‘For WCwsuaL wages For '5"‘7“”"‘94’
_‘;‘ﬁus gﬁeque $250.00 "This Cheque $500.00
Ucable "GoT Wwpp&mbl&
ygkegs Sqrf Hire W"?eg Surf Hire
No18 ‘No19
ISKEGS SURF HIRE - RECEIPT (Tax Invoice) EKEGS‘SUer'oice)
Date 27/1/07 No. 10 Date 29/1/07 No. 11

Received from Customery

The sum of Five hundred & twenty
eight Dollars and Nl cents
being for Hire Charges

$528.00 including $48 GST
Signed: Shane ABN 68 254 658 387
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Quesiion?

Receipts:

: ',In desngnlng the format of Shane S cashbook suggest some new column headlngs

Reuvenue

that he might include in his cash receipts and cash payments sections. Hint:
at the type of receipts & payments Skegs has and the frequency of those recelpts
: and payments _There are a variety. of answers. i 3

e.g. Capital contributions

-look: -

Payments:

Cashbook for Skegs Surf Hire

e.g. fuel,

tvager aol,v-o/{;rs'u}f bad

should reflect his needs.

When designing records for a business such as the CASHE 00K

, the

Ian&wcowm,vvheadmgxfbr revenue

NEEDS of the user should be taken into account. Shane is the most important
USER.  of his business records and therefore the column headings of his cashbook
In order for Shane to prepare his REPOLTRS , at a later
date, he will need his cashbook to clearly show information like: total cash
RECcPTS  and PAYMESR , the amount of REVENUE
amount of EXPEMVSES  paid, the value of his DRAL N GS  etc.

received and the

Césh Recelpts va'}_“f’e:("‘:l"l:'::zg'“v ! ’ —» e rEc
Date Detalls Rec No Bank Capital RE‘_,Venqe Sundry customers
16/1/07 |Hire Chawrges 4 495 450 45
16/1/07 |Hire Chawges 5 660 600 60
11 | Hue daces | G 38s 35V 3
18]t |Hire Chuees 7 660 oo (o
!qf [ Hirs dhaeos R 830 200 80O
22[i  |&pdal ) coop | booo
22]i |[Hire Chae (o 59¢ » 540 54
I | s Ohoepes L 5228 480 49
o202 | &Looo 3220

Note the bank column in this cashbook is in a different position! Generally the bank
column is positioned either first, like the one above and below, or alternatively is the last

column in the cashbook.

Include coluwmm
soww% headings

Cash Payments «—— Values in these columrw ST —| GsT Paid
Date Details %h: Bank | Draw | Fuel | Rent | LWages Rdve)* Ra,L Sundry Sup:::iers
16/1/07| Rent 9 330 300 30
Bl _|Advert | Lo R i) |
D)) | Loan Ll | goco 4000
D)) [BusName] i2 99 ko) 9
2i|) | Weges 13 | 250 250
2i[1 | Petrpl g [122 20 (2
uh Sinwvhne | (&7 | 506 460 46
23h Peho) 16 28 go 8
2s)) | Bad 17 Yy 40 4
29)i hownes 1 | 250 250
241 Drawongy | 19 | 560| 5o

E2b | 500 | 200 | 300 | 500 | 79 40 | 4530 1A
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Having recorded Skeg’s current transactions into the business cashbook, it is now
necessary to report the result of these transactions. Our first such report will be the
Statement of Receipts and Payments.

This is fantastic! Just have a look at
the profit my business has made in the
first two weeks. I'm on easy street

Cash at start 11850| from here onin!! $157P8 is a huge
= profit for two weeks. At this rate I will
Folll Eash Receints be the richest skeg around.
Hire charges 282
Capital Injection 6000
GST rec’d from customers 292 |io 202
22 052
Less Cash Payments
Drawings 500
Loan payment 4000
Fuel 200 - o
Foreshore rent 300 'Quexsti‘oh? i
Business name Rego 990 SAERR R
Casual wages 500 oo b
Signwriting T Your Advice: '
Advertising 76 o remoue,[ deduck ‘lf«Q
Fishing bialk 40 Spenses urcwred
GST paid to suppliers we | €236 i
Cash at end 15776 Svrung He revenue
Change in cash 2924
Remember profit is calculated by subtracting the business EXPELSES  from
REvVENUE . We must take note that not all receipts are necessarily

REVENLE and nor are all PAYMEASS  necessarily E&Ep\ﬁgﬂ__.

In the following table are lists of some possible receipts and payments. Use a tick
V (is) or X'(is not) to indicate in the appropriate column which receipts are revenue
items and which payments are expense items.

Purchase of assets
Wages
Business name registration

Receipts . | iy Toriah - Revenue. | ‘Payments = ;’-‘z;;EV)'_(pgnsé'sg;
Capital injection Drawings X
Loan from bank Rent e
Hire charges Reduce loan X
Interest on investment Interest on loan M
Loan from parents Advertising AW
GST received from customers GST paid to suppliers BV
20
~N
v

I\ Accountant’s assume that a business will continue indefinitely into the FyTuRE". This

: % assumption is known as the GOING  CoOwGERMN  principle. This principle allows the
A\ S4B business to distinguish between it's ASsexs  and ExPENMSES . Assets provide
ongoing benefits to a business beyond a single reporting period and into the future,
whereas expenses are totally consumed in ONE reporting period. It is necessary to
break this continuous life of the business up into particular segments of TiMiE~ so that from time
to time the financial REPORTS can be prepared and the success of the business can be
evaluated. These segments of time give rise to the accounting principle of the RERIRTI IV
PERIOD . To work out the PRo#F1T  for a business, we must therefore identify its

RENENOES  and EXPENSEX  for a particular reporting period. The reporting period is any
period of time over which profit is calculated. The calculation of profit is presented and reported in
the PROFTS"  and LOSS _ Statement.
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One complication when working out profit is in calculating the MATERIALS OR

SUPPLIES EXPENSE for a business. Take Skegs fuel expense as an example. For

something to be an expense it must be the result of a decrease in an asset or the

USING UP_ of an asset. At the start of this week, (15/1), Skegs had $250 worth of

fuel (see opening Balance Sheet on 15/5/07) and during this period of operations,
Skegs purchased another $200 worth of fuel. On top of all of this Shane did a check (a
STeckTH RE” ) and found that he still has approximately $175 worth of fuel still on hand at 29/1.
To work out the expense for fuel Shane must calculate how much of the fuel asset has decreased
or has been USED -UP_ in helping the business earn its revenue. What Skegs purchased ($200)
is not necessarily what it USED -Uf_ and therefore purchases of materials does not always
represent the EXPENSE  value of those materials.

aﬁésﬁ&}.} " What do you think the value of the fuel expense is? How much of this asset has
. decreased or been used up during this period?

Your Advice: &m: 295

Calculating the expense for any materials or supplies used by a business will require [P
calculating the amount of the materials or supplies USED UP and this can be done by using =y
the following formula: ¥

Calculation of fuel expense e from Balance Sheet at start of this period.

$ / e from cashbook or Statement of Receipts and

Stock of fuel at start (15/1/07) 250 Payments.
+ Purchases of fuel for period 200 e End stocktake figure, will be reported in Balance
= Total fuel available for use (asset) |4st Sheet at the end of period.
- Fuel at end of period (29/1/07) 175

== e This will be reported in the Profit and Loss
Fuel expense for period (used up) | 2785 Statement as an expense.

Note the amount that will appear as a cash payment for fuel in the Statement of
Receipts and Payments will be $ 299 as this is the actual amount of cash spent on
fuel this period. In the Profit and Loss Statement the amount of fuel expense will be
$ 215 as this represents the decrease in the fuel sset or the amount of fuel used-
up. The fuel still on hand ($175) is an A.SS< T _and this will therefore be reported in
the BAUNXE™ SHEET

We are now ready to prepare a report which identifies the business’s REVENUE and EXPENSES and

calculates the PRDAT  or LOSY  for the REPOETING period. This report is called a PROFST
and LoSS  STATEME&ENT . The Profit and Loss Statement is another example of the
ovTPrLY stage of an accounting system. Complete the Profit and Loss Statement below.
Skegs Surf Hire Profit and Loss Statement Most of the information
FO e it atusassss ot hivnasbbenttbivnsscs . for this Profit and Loss
REVENUE $ $ Statement will come from
e N 3820 ;hei:i;atze;?jn;:;ments
LES,S EXFPENSES . - You will also need your
Business name registration 90 FUEL EXPENSE
Casual wages 500 calculation on this page!
Foreshore rental 300
Signwriting 460
Advertising 1o You have worked out that Skegs made a profit
F.uel. used . 228 of $.2085 and not the $15788 Shane thought
Fishing bait 4% | 1785 | he had made on the last page!
PROFIT 2075 | Profit = revenue - expenses.

The GST received by the business from its customers is not REVENUE earned and is
only collected by the business on behalf of the A7 . Eventually this GST collected
from the customers must be sent to the ATO. Also the business is entitled to a refund
for any GSTT___ paid to its suppliers and therefore these GST payments are not
EXPENSES .
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Question? . Who does the profit of $2085 belong to? .~
Your Advice: The cungr od Yre buscrug

Question?  Where else should we report this profit? Why?.

Your Advice: In ewones %% w the Ralanc. Qh@@)" ~

The profit made by the business belongs to the OtY&E L of the business. This is,
after all, one of the major reasons why people go into business for themselves! If
the owner does not withdraw this profit their INVESTMENT

increase by the amount of PR&FI7

BRALAAXE SHEET to determine the total value of owner's investment. If any
DRAWINGS have been made during the period we will need to SUB TRACT

in the business will
made in the period. We must therefore add
the profit to the CAPITA L. in the proprietorship/owners equity section of the

this from the

total of the capital and profit to determine the owner's total investment at the end of the period.

from CUSTOMERS  exceeds
GST PAD  to SUPPUGERS

GST _ PAYARWE SCHEDLULLE

the amount of
, the business

will owe this amount of GST and it will be reported as a
liability. Eventually the business will have to send this GST $
owing off to the AT . Conversely, the business is entitled T d f to
to a refund from the ATO if the amount of GST PAID _ to BT (FEC Trem eustoyners S32
SULPPLIENS  exceeds the amount of GST RECEVED - GST paid to suppliers il
from CussCMsRSand this will be reported as an asset.
Eventually the ATO will send a refund cheque to the Net GST payable/owing 24L 4
business for this amount. to ATO
B R T T e R RN Ry e
Most of the information for the Assets $ $
Balgnce Sheet at the end of the Cash . 15976
period will come from: -
the BALANCE™ SHEETY  at Jet-skis 15000
the start of the period at 15/1/07 plus or Surfboards 7500
minus any changes to the assets, liabilities Fishing boat 3000
or owners equity as a result of the receipts —
and payments reported in the Statement of Fishing gear & tackle 2000
Receipts and Payments. I have helped you Panel van 15000
a bit by filling in all the figures that have not  |Trajler 5000
changed since the last Balance Sheet on
15/1/07. Stock of fuel 8
e the amount of GST owed to or by the ATO. ~ |[Total Assets _£3457)
This is the amount calculated in the GST LIABILITIES
payable schedule. In this case it has been Loan: Dad iL oo
calculated that the business owes GST of - e
$_2&6 to the ATO and is therefore GST payable to ATO 266 | 16266
reported in the Balance Sheet as a OWNERS EQUITY
LiABIdYY . Capital, Shane 39600
e PRofiI T from the Profit and Loss .
St e + tal oo
Statement is added to CAPIARL. _in the New capita =
Balance Sheet. ——— |+ PROFIT 285
- Drawings 500)| & 10
Total Equities 3457

Summary time! The single entry accounting process covered so far could be represented =

by the following simple flow chart.

Before completing the Balance Sheet we will also have to determine the state of the
GST. Is the business entitled to a RE€FLAD  or does it have to send off a
PAYMENT to the ATO? To answer this question it will be necessary to complete the
opposite. If the amount of GST RECE(LED

GST payable schedule at 29/1/07

SR R, E : " Preparea | | Preparea Calculate| | Preparea
T;al:_sa::::: Recorded cn?Iai:Laitf::,e - Statement:| | .Profitand .the Net ... Balance"
g zef:ash > in e il‘ies ¥ of Receipts =» . Loss = 'GST [=» Sheet at the
de cyu imants! cashbook ‘expgn e ‘. and Statement for| |payable/ ‘end of

3 ) P Payments the period ...owing ‘period
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hankar I Daowvantia and Evaoancac
Rapter £: Rrevenue and k nees

= TR

I've also kept all the documents since I started providing services to my
customers. I have been operating for a few weeks now. Below is my Balance
Sheet at 15/1/07 and following are the documents for the next two week’s

@9 transactions. I've recorded some of these transactions already in the cashbook.

Hair Crazy: Balance Sheet at 15/1/2007
$ LIABILITIES $ " Note there is GST °
6885|Loan (C/Wealth) 20000 owing to the ATO
Equipment 6000|GST payable to ATO 85 as a result of Hair
- Crazy’s previous
Furniture 9000 transactions.
Hair dryers 1000|OWNERS EQUITY
Vehicle 15000(Capital, Ursula 17800
Total Assets 37885|Total Equities 37885

DOCKET NO. 8

parE: 17/1/07

RECEIVED F

DATE: 15/1/07 DOCKET NO. 7
RECEIVED FROM: Cuwstomery

THE SUM OF Eight hundred

& Eighty DOLLARS Nl ceNTs
BEING FOR Takings

$ 880.00 including $80 GST

SIGNATURE urwlw ABN 58 298 337 451

& Twenty DOLLARS

BEING FOR Takings

$ 1320.00 incmding $120 GST o
NATURE Urswlav ABN 58 298 337 4

SIGNAT

o (TAX INVOICE)
CcASH RECEIPT DOCKET (TAX INV(

CASH RECEIPT DOCKET (TAX INVOICE)

DATE: 22/1/07 DOCKET NO. 10

RECEIVED FROM: Customery
THE SUM OF Sixteenw huwndred

DATE: 20/1/07 DOCKET NO. 9

RECEIVED FROM: Customery

’ ho. Nl T
THE SUM OF Nine hundred & Fifty DOLLARS CENTS
G FOR Taki
& Ninety DOLLARS Nl CENTS BEING FOR Takings
1650.00 & : 150 GST
BEING FOR Takings $ including $ G
SIGNATURE Ursula ABN 58 298 337 451

$ 990.00 including $90 GST

SIGNATURE Ursudlav ABN 58 298 337 451

CASH RECEIPT DOCKET (TAX INVOICE)

CASH RECEIPT DOCKET (TAX INVOICE)

th Bank

Commonwea\

Date: 16/1/07 Date: 16/1/07
To: Leader Newy To: Suddies
For: Advertising For: Hair Supplies
This Cheque | $165.00 This Cheque | $550.00
Includes $15 GST Includes $50 GST
CHEQUE NUMBER 13 CHEQUE NUMBER 14
Commonwealth Bank ‘
Date: 19/1/07 Date: 20/1/07
To: Suddiey To: Crowders
For: Hair Suppliey For: SalonwRent
m This Cheque | $660.00 This Cheque| $1540.00
Includey $60 GST Includes $140 GST
CHEQUE NUMBER 17 CHEQUE NUMBER 18
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Commonwealth Bank
Date: 21/1/07

Commonwealth Bank
Date: 22/1/07

BEING FOR Takings

SIGNATURE Ursular

CASH RECEIPT DOCKET

paTE: 26/1/07
RECEIVED F
UM OF Fiver hundred
Nl

THE S

& F(fcy DOLLARS
BEING FOR Takings

SIGNATURE Ursulov

CASI RECEIPT DOCKET

Commonwealth Bank
Date: 23/1/07
To: Telstra
For: Telephone expenses

This Cheque |  $506.00
Includes $46 GST
CHEQUE NUMBER 3]

Commonwealth Bank

DATE: 24/1/07 DOCKETNO. 11 | | DPATE: 26/1/07 DOCKET NO. 12
RECEIVED FROM: Customery RECEIVED FROM: Customery
THE SUM OF Sixhundred THE SUM OF Fourteenw hundred

& Sty DOLLARS Nk . cenms & Thirty DOLLARS N/ cENTS

% 660.00 MdlAdAM$6O GST $ 1430.00 l’llda(ldizﬂg/$130 GST

ABN 58 208 337 451 SIGNATURE Ursulov ABN 58 298 337 451

DOCKET NO. 13

ROM: Customers

s 550.00 including $50 GST

(TAX INY O1CE)

BEING FOR Takings

(TAX INVOICK) CASII RECEIPT DOCKET (TAX INVOICE)

DATE: 29/1/07 DOCKET NO. 14
RECEIVED FROM: ComwmornwealtivBank
THE SUM OF Thyee Thousand,

CENTS DOLLARS Nl  CENTS

BEING FOR Increase i loaw

$ 3000.00 including $0 GST

SIGNATURE Ursulav ABN 58 298 337 451

ABN 58 208 337 451

CASIH RECEIPT DOCKET (TAX INVOICE)

Date: 24/1/07 Commonealth Bank

To: Suddies Date: 25/1/07

For: Hair Supplies

This cheque| $330.00 Ad”’“’t o
Includes $30 GST
CHEQUE NUMBER 22 T-

CHEQUE NUMBER 23 ,
Commonwealth Bank

Commonwea!th Bank
Date: 28/1/07

Date: 26/1/07 Date: 29/1/07
To: Mr Cleano- o C;vsh
P raw
= CW Bhe b @ 1ooo 00
This Ch $165.00 Includes 50 gs7 SR $O 200
Iecuates 113 6°F L
CHEQUE NUMBER 24

General Jowrnal Note
31/1/07
Contribution of private
computer into-the

Val«wof$4500 oo

WWWWW

The owner, Ursula, has contributed her own private
computer to the business. This computer now
becomes an asset of the business as a result of
applying the EMNTITY _ principle. When the owner
contributes private assets to the business, it is known
asa CAPimAL _ CONTRIRLT)P

There is no GST involved when the owner of the business
contributes personal assets to the business.
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Before you start to record Ursula's transactions into her cashbook, let us take a closer look at the
last transaction of the business at the bottom of the previous page.

Questlon?

Your Advnce

Those transactions that the
business is involved in that
do not involve CAS#H

cannot be recorded in the
CASH BOOK . In
the transaction presented to
us by Ursula, on the
previous page, we can see
that the ASS&TS  of the business have
increased, as the business now has a
COMPUTER with an historical cost of

$4S co . Because Ursula introduced this
personal asset into the business her

CAP{TAL  has also increased by the same
amount. We must report these effects on assets
and owners equity in Ursula's BALANGE
SHEET .

GENERAL JOURNAL for Ursula’s Hair Crazy

~ What do you notlce about thlS transactlon7 Do you thlnk we will be able to record
thlS transaction in the cashbook7 Explain.

No i (s nob A cash 'IVC{nsc;&IOA

So that we remember to report these effects and
do not forget about this type of non-cash
transaction at the time of preparing the reports,
we will need to D ESiGN a new record to
perform this function. A record that has been
designed to record non-cash transactions is
known as a GEMERAL.  JOLRMIAL . The
general journal is another example of the
PRoCESSING stage in an accounting system.

In summary then, when preparing accounting
reports we must summarize the information
contained not only in the CASH  BOAOKS  but
also the information in the GENGRAL
JovRwAL .

&,

Note the value of the stock to be reported in the BALANCGE SHEETY
GST as is the case when valuing all ASS&X .

Date : Particulars Amount
31/1/07 Capbtal/contrdmt’wwofcomputer 4500
3il1]o7 Stodtake 1] haurdressing supplies 350
-
General Jowrnal Note
31/1/07 This general journal note has been used to
Stocktake of Hairdressing record the result of the physical stocktake of
Supplies hair dressing supplies done on the 31/1/07.
No > Record the results of the stocktake in the

i |

$350.00 GST general journal above now!

excludes any

Iw designing the cashbook below

Hair Crazy Cashbook

WWWM revesute,

Cash Receipts !alues in these Xglumns exclude GST| GST rec’d
Date Details Rec No Bank Capital —'ak\"ﬂ‘}* Sundry cusftr:::ers
15/1/07 | Takings 7 880 800 80
17/1/07 |Takings 8 1320 1200 120
201\ o7] Tdeinge 1 10 9 To
22| i|o7 | Talongs o 1650 iST0 YY)
29‘) 1oz | Talu V;'p L] (2= Lo0 60O
2:]i]07 'm‘uf\; i2 142D 1300 139
2| 1)o) | Talkunas iz 550 500 50
gej iJon| Lean Tnsurcmq 14 3020 3coe
(0430 Edo0 | w00 E30 |
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ire
pLe

| /alues in these columns exclude GST——» GsT paid
Date Details %h: Bank | Draw. su';:il;-es Advert. Wasge Rent :f';' Sundry sup:;:iers
16/1/07 |Advertising 13 165 150 15
16/1/07 |Hair supplies | 14| 550 500 50
O] 1o Neges i$~| 350 350
18]i[oA Jean s 1o | 165~ (SO 15—
IC!!/'IO‘! Heiwr Su'p;)he) 0] &eo Loe £
2o |o1 | Rent i3 |15uwo 1490 140
2'11 Jo? D/'«;uaqxjg iq | &30 | 650
22/ i[o7 | Haw Suppliés |20 | 4o 400 40
23] /07| Phorc 2] | 506 460 46
Z‘r!(!m Harr S';Lpipl;es 22| 330 BOO 20
25 1o | Ad vedsing 23 | 24 240 24
2@)1[0’1 cieam;\;J 24 [ jbS™ [Bye) s~
22']‘ 1io'7 Woages 7 25| 50 350
2 )ilo7| vacouny |26 [ teoo [ioce
N35 |1hSO| 120 | 390 | Q00| igee | 4bo | 300 G435
Balance at start 6885|<«—  From the Balance Sheet at 15/1/07
Add Receipts
Takings 6800
Loawn 3000
GST Receriedl tLio| loyggo
17365 .
Less Payments
Drowings 1650
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I am considering the cash purchase of some new hairdressing equipment early next
week. The purchase price of this equipment is $13200 (including GST of $1200). -
Use the information provided in my Statement of Receipts and Payments above to
advise whether my cash purchase is possible or not. Provide reasons for your

decision.
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Can you suggest how I might be able to get my new equipment without having to pay cash for it?
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